1. There was no change to the accounting policies and methods of computation in the financial statement for the quarter under review compared to the most recent annual financial statement.

2. There was no exceptional item for the current quarter and financial year to-date.

3. There was no extraordinary item in the current quarter and financial year to-date.

	
	      Current

      Quarter

        (000) 
	    Cumulative

   Current Year 

         (000)                  

	  Current year’s provision
	        2422
	         4796

	  Share of taxation of associate company
	          (47)
	           135

	
	
	

	            Total :
	         2375
	          4931


4.    Taxation

5.   There were no sale of investment or disposal of properties for the quarter under review.

6. There was no purchase or disposal of Quoted Securities.

7. There were no changes to the composition of the Group in the quarter under review.

8. Status of Corporate Proposals
i) Proposed Employees’ Share Option Scheme

ii) Revision to the issue price of the proposed renounceable rights issue of 19,855,000 new ordinary shares of RM1.00 each in HHB (HHB Shares) at an issue price from RM1.60 per HHB Share to an issue price of RM1.00 per HHB Share (Rights Shares) on the basis of one (1) Rights Share for each existing HHB Share held

iii) Revised proposed bonus issue of 29,782,500 new HHB Shares on the basis of three (3) new HHB Shares for every two (2) Rights Shares subscribed pursuant to the Revised Proposed Rights Issue 

iv) Revision to the issue price of the proposed special Bumiputera issue of 2,323,000 new HHB Shares to Zahedi bin Mohd Zain from an issue price of RM2.39 per HHB Share to an issue price of RM1.15 per HHB Share

v) Revision to the mode of consideration for the proposed acquisition of 7,794,087 ordinary shares of RM1.00 each representing 49% equity interest in PC Ventures Sdn Bhd (PCV) at a purchase consideration of RM20,090,000 to be satisfied by the issuance of 13,102,174 new HHB Shares at an issue price of RM1.15 per HHB Share and cash payment of RM5,022,500 instead of an issuance of 6,304,393 new HHB Shares at an issue price of RM2.39 per HHB Share and cash payment of RM5,022,500

vi) Proposed renounceable offer for sale of the rights of allotment to 9,927,500 HHB Shares by the vendor of PCV to the shareholders of HHB at an offer price of RM1.15 per share (Offer Shares) on the basis of one (1) Offer Share for every two (2) existing HHB Shares held before the Revised Proposals

vii) Proposed transfer of the enlarged issue and paid-up share capital of HHB from the Second Board to the Main Board of the KLSE

Proposal (i) will be implemented in September 2002.  All the other proposals are expected to be completed on 29 August 2002.

9)
There was no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, share held as treasury share and resale of treasury share for the current financial year-to-date.

10)
Group borrowings (unsecured)

Short Term


Revolving credit


RM3,000,000


Term Loan



Nil

11)
Contingent liabilities 

-
Nil

12)
Financial instruments 

-
Nil

13)
Material litigations 

-
Nil

14)
No industry segment is presented as the Group operates principally in the automotive industry.

15)
Comparison with previous quarter :

	
	  Current Quarter
	 Preceding Quarter

	  Revenue
	     34,479
	        29,379

	  Profit before tax
	       9,884
	          8,733



The higher profits for this quarter compared to the preceding quarter was mainly due to the higher sales in the current quarter.

16) Revenue for the current quarter was 37% higher than that of the same quarter in the preceding year.  This was mainly due to the increase of 20% in the sale of motor vehicles and higher airbag sales generated by the safety division.  With the increase in revenue, profits before tax was correspondingly higher at about 32%.

17) There are no material events subsequent to the quarter ended 30 June 2002 that have not been reflected in the financial statement for the quarter under review.

18) The performance of the Group is not affected by any seasonal or cyclical factors.

19) The prospects of the company is expected to be good as the motor vehicle industry is expected to be resilient for the rest of the year.

20) No interim dividend was proposed for the quarter under review. Nevertheless, the directors have on 28 August 2002 declared an interim tax exempt dividend of 5% for the third quarter of year ending 31 December 2002. 
